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From the IAIP Board 
 

Dear all, 

We had a very interesting strategy workshop held 

on August 10 and 11 in Mumbai. The CFA Institute 

Global Head of Society Relations Emily Dunbar 

and AP Head Brenda Ho joined us in the strategy 

session. Daniel Dalter, from CFA Institute society 

relations team, compered a wonderful series of 

presentations from various committees. To the 

Board’s delight there was fairly participative and 

vocal representation from regional leadership 

team.  

 

The Society Leader Conference organized annually by CFA institute was held in 

London from September 3 to 5. Our Board Member Namit Arora, CFA, 

participated in a panel discussion.  

 

On Society Technology front we should be seeing a fairly strong investment in 

resources by CFA institute aimed at helping societies in delivering more 

effectively value to their respective members, ranging from event management 

to member contact management. Our Society’s Annual General Meeting was 

concluded on September 30, 2014. As usual, it was a good forum for networking 

for all members. 

 

We had almost 25 events in the last quarter, spanning all regions which well 

evidences the volunteer dedication and strength in delivering continuing 

education content as well as providing networking opportunities to our 

members. One of our marquee Annual Research Challenges has been kicked 
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off. The sheer size and scale of organising research challenge in India with more 

than 30 participating universities across geographies is a marvel by itself. The 

intra-regional rounds shall be starting soon. The coming quarter will be busier 

with IRC and preparation for the India Annual Conference, scheduled in January 

2015.  

 

IAIP exists today due to the strong spirit of volunteerism you all as members of 

a coveted circle of finance professionals demonstrate. We urge you to keep the 

mantle of volunteerism up and participate in various initiatives of the society. 

 

Best regards, 

Saurav Mishra, CFA 

Director and Treasurer 

IAIP 
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Advocacy  
 

Our Suggestions Find Place in REIT Guidelines 

CFA Institute is actively involved in shaping public policy that strengthens 

investor confidence and market integrity. CFA Society’s Advocacy Group takes 

a lead role in collaborating with regulatory bodies, actively providing inputs on 

proposed legislations, leveraging on the expertise and experience of its 

members. Hence, when SEBI issued a consultation paper and draft regulations 

on October 10 2013 to develop REITs as an asset class in India, we (CFA 

Institute & IAIP) responded with our own set of suggestions on the draft 

regulations. 

It is indeed satisfying to note and highlight that many of our suggestions have 

found place in the final regulation – reaffirming CFA Society’s affirmative role 

in development of financial markets, and to nation building. We enumerate 

below the key recommendations made by the advocacy group that have been 

incorporated in the final regulations. 

The changes include creation of Infrastructure Investment Trust, sharply 

defined asset manager responsibilities, more relevant disclosures, defining 

minimum payout frequency for dividends and correction time-window for 

breach of eligibility criteria.  

Back to Index 
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An Investor’s Guide to Shareholder Meetings in India… 
July 5, 2014 

Contributed by: Chetan Shah, CFA, Director IAIP and Senior Portfolio Manager 

Religare Invesco AMC 

 

Till very recently lack of awareness and weak power in the hands of minority 

shareholders resulted in limited engagement by them in company affairs. 

However, there have been changes in the regulatory environment, with SEBI 

making it mandatory for institutional investors to disclose their voting policies 

and the new Companies Act 2013 trying to empower independent directors 

and investors. 
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To make shareowners aware of their rights and responsibilities, Indian 

Association of Investment Professionals (IAIP) and CFA Institute (CFAI) have 

created ‘An Investor’s Guide to Shareholder Meetings in India’ with valuable 

research inputs provided by Institutional Investor Advisory Services (IIAS). A 

formal launch was organised on July 2, 2014 at BSE International Convention 

Centre. Log in for a peek into the presentations made there. 

WordPress coverage: An Investor’s Guide to Shareholder Meetings in India… 

Back to Index 

 

 

 

 

  

http://iaip.wordpress.com/2014/07/05/an-investors-guide/
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IFRS Convergence: The Global Benchmark for Financial 

Reporting 
August 3, 2014 

Speakers: Ian Mackintosh, Vice Chairman, IASB; Kumar Dasgupta, Technical 

Director, IASB 

Contributed by: Chetan Shah, CFA, Director IAIP and Senior Portfolio Manager 

Religare Invesco AMC 

 

 

Having uniform financial statements across countries help investors, lenders, 

and creditors analyze and compare the financial health of corporations to invest 

in or lend to. It could also result in increased capital mobility across the globe 

and lower cost of funds.  

Spearheading this initiative is the IFRS Foundation, an independent and not-for-

profit organization, which is on a mission to develop a single set of high quality, 

understandable, enforceable and globally accepted International Financial 

Reporting Standards (IFRS).  



 

 

Page 10 

 
IAIP – News Letter 

September 2014 

 

IFRS are developed by the International Accounting Standards Board (IASB), the 

independent standard setting body of the IFRS Foundation. IASB’s Ian 

Mackintosh, Vice Chairman, and Kumar Dasgupta, Technical Director, gave an 

overview of convergence to and adoption of IFRS in various countries and the 

process involved in setting standards.  

In India the progress is encouraging though there are issues in foreign currency 

translation and business combination. Initially all the bigger listed companies 

should have consolidated statements based on IFRS and later the same could 

be extended to smaller companies. 

WordPress coverage: IFRS Convergence: The Global Benchmark for Financial 

Reporting  

Back to Index 

http://iaip.wordpress.com/2014/08/03/ifrs-convergence/
http://iaip.wordpress.com/2014/08/03/ifrs-convergence/
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In Conversation with 

‘Opportunities for Finance Professionals will be Good over a 
Period of Time’ 
 

A fund manager handling funds worth Rs 

35,000 crore, Sunil Singhania is one of the big 

boys in the game as the CIO- Equities at 

Reliance Mutual Fund. He has been with 

Reliance Mutual Fund for over 11 years and 

the schemes managed by him have been rated 

the best not just in India but also globally.  

Some excerpts from an exclusive chat. 

 

 

What are your views on the fund management industry with regards to 

scope, growth and job prospects?  How can CFA candidates take advantage 

of it? 

 India is a fast growing nation. Additionally, it has a well developed and well 

regulated financial industry in place. Equity as an investment, though well 

recognised, is still low in terms of weightage in an average Indian’s portfolio. 

With growth in economy and in overall market cap and good returns being 

generated by equities, the propensity to invest in equities by Indians should 

rise. Overseas interest in Indian equities has always been strong and of late, 

has only increased. Thus, with a growing market, opportunities for finance 

professionals will be good over a period of time. CFA charterholders can opt 
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for various roles; like asset managers, analysts, intermediaries, wealth 

managers, private bankers, etc. 

How did CFA help in enhancing your career objectives? 

The CFA charter added a very relevant qualification to my resume and gave 

me an additional edge over my peers. 

How would you rate the CFA course with respect to content and structure, 

including pros and cons? Also include aspects which give CFA course an edge 

over other courses. 

CFA curriculum is very well designed and gives a finance professional a global 

perspective. The focus on ethics is so useful and relevant, setting CFA 

curriculum apart from other qualifications. 

What guidance you would give to CFA aspirants? 

CFA is a good course, but also needs dedication, hard work and time 

commitment to be successfully completed. It is certainly very relevant to 

every budding finance professional. 

 

Back to Index 
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In Conversation with 

 ‘Success will come when you combine professional 
knowledge with ability to influence people around you’ 
 

Vidhu Shekhar, an equity market expert who 

began his career as a software engineer, is a man 

of many talents. An IIM Ahmedabad alumni, 

Vidhu is today the country head of CFA Institute in 

India. In between he worked in technology roles 

at securities firms in Hong Kong before coming 

back to India head ETrade Systems and then 

Joining IDBI Capital Markets as Head of Equity in 

2001. Vidhu moved to National Stock Exchange in 

2005, working on product development. He was also part of the committee on 

corporate debt and the Raghuram Rajan committee on financial sector. Here 

he talks about how CFA aspirants should approach the work and what lies in 

store for them. 

How do you view the financial analyst’s industry with regards to scope, 

growth and job prospects? How can CFA charter holders take advantage of 

it? 

Ours is a cyclical business. In the last few years, we have gone through a 

period of rapid growth in the industry followed by a long period when all 

sections of the investment management business have shrunk. We seem to be 

back in a growth phase right now. With the right tailwinds, we can expect to 

see better career prospects for CFA candidates and charter holders. 
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At CFA Institute we have recently enhanced our focus on creating multi-

faceted partnerships with institutions. In India, the typical charter holder or 

candidate has less experience compared to their peers in US and Europe, and 

need to develop a number of skills in order to improve their career prospects. 

The ability to pass the CFA exams is a great demonstration of your 

perseverance and capability, but it is not enough. My advice to young charter 

holders would be to focus their efforts on improving their knowledge and 

skills in their chosen area of work. At the same time, they should build upon 

the knowledge they gained as part of the CFA program in order to develop a 

broad understanding of the economy and the issues that impact investment 

performance. Communication skills are also an important part of your 

repertoire. Success will come when you are able to combine your professional 

knowledge with your ability to influence the people around you. 

How did CFA help in enhancing your career objectives? 

For me, taking the CFA exam was a logical outcome of my desire to 

understand the industry I was working in. I was in Hong Kong during the East 

Asian crisis of 1997, and had a ring side view of events like the attack on the 

Hong Kong peg and the collapse of the Indonesian Rupiah. It was at that time 

that I saw a brochure from the Hong Kong Society of Financial Analysts 

(HKSFA) that someone had left in my office. I didn’t do CFA with a view to 

career improvement. However, it did enable me to get a much better 

understanding of the world I lived in, and eventually contributed to my 

personal and career growth. 

How would you rate the CFA course with respect to content and structure 

including the pros and cons? Also include aspects which give CFA course an 

edge over other courses.  
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There are many wonderful aspects of the CFA course. I will highlight two - i) 

the CBOK is very comprehensive and is constantly updated through practice 

analysis, hence the CFA program teaches you what people are practicing in 

the field, and ii) it gives you a very practical orientation on practice of ethics in 

investment management. This is something very few other courses do. The 

quality of materials is wonderful and it is a joy to read study.  

The one thing I don’t like is that many candidates these days do not have the 

time and inclination to actually master the course contents but rely on short 

cuts provided by coaching centres and prep providers. By doing this, they miss 

out on the opportunity to learn what they are meant to learn.  

What guidance you would give to CFA aspirants?  

To succeed in the exams - before you register, decide whether you are really 

interested in a career in investment management and ready for the effort 

required. It takes a lot of time and commitment to pass the exams and you 

should remember that there are no shortcuts 

Start thinking about your specific career plan by the time you are preparing 

for Level 2. Find some mentors who can help you. 

Join IAIP and start networking; become a volunteer. It will help you get a 

much better understanding of the challenges involved and how to meet them. 

Back to Index 
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Insights from IAIP Events 

 

Unraveling a Stress-free and Sharp Brain 
July 14, 2014 

Speaker: NS Srinivasan, Founder of Medha Mind Enhancements 

Contributed by: Meera Siva  

 

 
 

The brain is a very powerful machine and knowing what is ‘under the hood’ 

will help us understand our actions and reasons for reduced performance, 

says NS Srinivasan, Founder of Medha Mind Enhancements, which utilizes 

neuro-biological feedback to improve brain function. 

Srinivasan, once a personal coach for sports personalities such as Kris Srikanth 

and Rahul Dravid, has who has published a book titled ‘Brain Re-engineering’  
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was invited to make a presentation by the Chennai chapter of the IAIP on 8 

July 2014.  

 

While many therapies may be popular to take care of a single issue, knowing 

the root cause, through quantitative measurements rather than qualitative 

assessments, will help produce lasting results., he says.  Various parts of the 

brain handle different functions such as sensory input (sight, sound, touch) 

collection, putting the data into context and acting on it. These parts are 

connected by neural networks through which electrical signals are 

transmitted. Using EEG data on 19 sites in the brain, the strength of 

connection and the response time for messages can be accurately measured 

to find where the issues may be, before corrective suggestions are made. 

WordPress coverage: Unraveling a Stress-free and Sharp Brain 

Back to Index 

http://iaip.wordpress.com/2014/07/14/unraveling-a-stress-free-and-sharp-brain/
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Pension and Endowment Portfolio Strategies: Spread, Rates, 
Volatility Suppression 
July 19, 2014 
Speaker: Satish Swamy, CFA; Portfolio manager, University of California 

Contributed by: Abhimanyu JL  

 

The University of California’s pension, endowment and defined contribution 

plans have managed to generate superior returns over the years, thanks to a 

time-tested system UC has built over the years, says Satish Swamy, CFA, a 

portfolio manager who oversees $9 billion in assets for the University of 

California.   

Invited by the Bengaluru chapter of the IAIP, Satish shed light on the simple 

things that were changed at the organisation, which had positively impacted 

returns. He reinforced the CFA curriculum and the need for diversification while 

managing assets critical to the functioning of the entire UC system. 
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Satish also dwelt on portfolio strategies to navigate the current unusual 

environment and how he envisions things to play out while quantifying risks he 

is taking to get desirable returns. His talk revolved mostly around rates, spreads 

and volatility. He said that considering the FED fund futures and Euro dollar 

futures contracts, the market was pricing an increase in US interest rates in 

either late 2015 or early 2016. He predicted that rates would be low into the 

foreseeable future. 

WordPress coverage: In Pension and Endowment Portfolio Strategies: Spread, 

Rates, Volatility Suppression  

Back to Index 

 

http://iaip.wordpress.com/2014/07/19/pension-and-endowment-portfolio-strategies-spread-rates-volatility-suppression/
http://iaip.wordpress.com/2014/07/19/pension-and-endowment-portfolio-strategies-spread-rates-volatility-suppression/
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Global Derivative Industry and Global Trends in Pension 

Funds 
July 20, 2014 

Speakers: Nitesh Bansal, Global Head, Commodities Research, Futures First; 

Rahul Chowdhary, Business Manager, Futures First; and  

Anil Ghelani CFA, Business Head & CIO, DSP BlackRock Pension Fund Managers 

Contributed by: Aviral Jain, CFA 

 

IAIP organised a speaker event in Delhi on the topics of Global Derivative 

Industry and Global Trends in Pension Funds on July 13, 2014. The speakers at 

the event were Nitesh Bansal – Global Head, Commodities Research, Futures 

First; Rahul Chowdhary – ex Trader, current Business Manager, Futures First; 

and Anil Ghelani CFA, Business Head & Chief Investment Officer at DSP 

BlackRock Pension Fund Managers and a Director on the Board of IAIP.  
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In this case study-based session, the speakers from Futures First talked about 

the role of hedge funds and proprietary trading in capital markets, the different 

strategies employed in the financial markets, regulation and system risks and 

the too-big-to-fail theory.  In the second part of this session, speakers discussed 

the career opportunities in the derivative industry.  

IAIP received excellent feedback from the participants as the session not just 

gave knowledge and insights into the global derivatives but also helped the 

participants in understanding the challenges at work and career opportunities 

in this industry. Anil Ghelani gave insights into the world of pension funds. 

WordPress coverage: Global Derivative Industry and Global Trends in Pension 

Funds 

Back to Index 

http://iaip.wordpress.com/2014/07/20/global-derivative-industry-and-global-trends-in-pension-funds/
http://iaip.wordpress.com/2014/07/20/global-derivative-industry-and-global-trends-in-pension-funds/
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Where’s Alpha? 
July 26, 2014 

Speaker: Dr Robert I Webb, Paul Tudor Jones II Research Professor, University 

of Virginia 

Contributed by: Chetan Shah, CFA, Director IAIP and Senior Portfolio Manager 

Religare Invesco AMC 

 

 

Alpha entails exploiting mispricing in the securities market. Something like the 

$20 million investment made by Masoyoshi Son, Softbank founder, in Alibaba 

in 2000, which turned into 2,900-fold return by 2014.  

Fabled investor Warren Buffet has been more often than not successful in 

generating alpha, said Dr Robert I Webb, Paul Tudor Jones II Research Professor 

at the University of Virginia, at an event hosted by IAIP at NSE Auditorium on 

July 25. 
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Giving a presentation on capturing ‘Alpha’, Dr Robert said skills in analysis or 

forecasting, informational advantage (legal or insider), lower transaction costs 

or taxes, lower financing cost, faster speed, relationships with investment 

bankers during IPOs, luck and leverage are the major factors in generating 

alpha.  

Apart from his skill in identifying value, low-risk and high quality companies and 

the discipline to stick to them, the other sources of alpha Mr Buffett has are his 

ability to use leverage without having to resort to fire sale, ability to borrow 

cheaply (36% of his liability comes at rates below treasury) and ability to raise 

cash quickly, said Dr Robert. 

WordPress coverage: Where’s Alpha?  

Back to Index 

http://iaip.wordpress.com/2014/07/26/wheres-alpha/
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Building Investments solutions for Global Investors and 
HNIs  
July 28, 2014 

Speaker: Ravi A Gautham, CFA; Head, Northern Trust AM, India 

Contributed by: Meera Siva  

 

 

The Chennai chapter of the IAIP conducted an event on how to build investment 

solutions for global institutional investors and HNIs on July 19, 2014. The event 

addressed the challenges in building a portfolio, analytical tools that can help 

and the state of the industry in India. The speaker, Ravi A Gautham, CFA, is a 

Senior Vice President at Northern Trust Company and the head of Northern 

Trust Asset Management in India. The company manages $950 billion in assets 

globally. 
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He said the amount of assets that exists globally comes to around $100 trillion, 

of which around $6 trillion is in custody and can be invested. However, the large 

pool of money notwithstanding, you will find that the performance of active 

money management funds has been spotty.  

So investors are asking the question – “why not go with passive management” 

and want to know if the higher fee paid is justified. They are looking closely at 

factors which contribute to return and the risks associated with each of these 

components. Investors are becoming more targeted and also more quantitative 

in assessments. However, a detailed analysis will help assess how best to meet 

returns and volatility goals. 

WordPress coverage: Building Investments solutions for Global Investors and 

HNIs  

Back to Index 

http://iaip.wordpress.com/2014/07/28/building-investments-solutions-for-global-investors-and-hnis/
http://iaip.wordpress.com/2014/07/28/building-investments-solutions-for-global-investors-and-hnis/
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New Companies Act 2013: Will it Reduce Corporate Frauds? 
August 7, 2014 

Speaker: Saket Bhartiya, Director, EY 

Contributed by: Vikas Agarwal 

 

 

A fraud can be of small amount but it is enough when it comes to maligning 

sentiments towards a company. To deal with it, one should first start with the 

question ‘Why frauds take place’, said Saket Bhartiya, Director, EY, at an event 

organised by the Bangalore Chapter of IAIP. Then one can proceed to devise 

ways to detect and contain them. 

Sharing a detailed report on fraud in technology, communication and 

entertainment companies, Saket said fraud is not limited to developing 

companies or countries and those in developed countries too were as prone 

to the malice. 
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He said although India ranks high on the corruption perception index, things 

have started improving of late. He presented a report on bribe and corruption 

across different sectors in India pointed out that infrastructure and real estate 

were the segments where the malice was most prevalent.  

As for accounting frauds, the report revealed that they were only 9% of total 

frauds.  Saket said containing frauds was one of the major challenges facing 

the Companies Act 2013. He pointed out that there were provisions on 

accountability of various persons and authorities and stringent penalties on 

those found guilty as well as various other compliance requirements. 

WordPress coverage: New Companies Act 2013: Will it Reduce Corporate 

Frauds?  

Back to Index 

http://iaip.wordpress.com/2014/08/07/new-companies-act-2013-will-it-reduce-corporate-frauds/
http://iaip.wordpress.com/2014/08/07/new-companies-act-2013-will-it-reduce-corporate-frauds/
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Corporate Credit Outlook & Trends in Domestic Iron and 
Steel Sector  
Kolkata, August21, 2014 
Speaker: Jayanta Roy, SVP, ICRA 

Contributed by: Abhishek Shah 

 

 

Bull markets are often associated with investor mania. At such times, it is easy 

to catch the frenzy -- often to the detriment of our own interests. However, 

investors need to take stock of the situation. Doing a reality check on credit 

outlook and the iron & steel industry at an event organised by IAIP Kolkata was 

Jayanta Roy, SVP, ICRA, who has extensively covered India’s Iron & Steel sector.  

He said sluggishness in key end-user industries continued during FY14, leading 

to domestic steel consumption growing just 0.6%.  
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Demand outlook from construction sector is muted. The sector is also likely to 

face pressure from a stronger rupee and lower international prices. On the raw 

material side, iron ore production has been falling and the outlook is uncertain 

given the state of mining clearances. 

However, despite the near-term grim outlook, the speaker remained optimistic 

about the medium to long-term prospects for the industry, given factors such 

as gap in infrastructure, prospects of India becoming an automobile 

manufacturing hub, etc. 

As for corporate credit, he said, as a percentage of GDP it is at relatively 

reasonable levels in India and has remained fairly stable over the past few 

years. However, there is a considerable credit gap in the MSE segment. 

WordPress coverage: Corporate Credit Outlook & Trends in Domestic Iron and 

Steel Sector  

Back to Index 

http://iaip.wordpress.com/2014/08/21/corporate-credit-outlook-trends-in-domestic-iron-and-steel-sector/
http://iaip.wordpress.com/2014/08/21/corporate-credit-outlook-trends-in-domestic-iron-and-steel-sector/
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India VIX Futures, NSE Bond Futures II & Emerge – NSE SME 
Platform  
August 22, 2014 

Speakers: Gauri Shankar, Product Manager, Equity Derivatives, NSE; Anirban 

Kundu, Manager – CRM, Eastern Region, NSE 

Contributed by: Lalita Todi & Runali Bhansali 

 

 

“Some people enjoy dancing in the rain but some really hate getting drenched. 

Some people enjoy the stock market volatility but some get killed by the same 

volatility.” Different people perceive the same thing differently, but all of them 

seek one thing above all else: clarity! 

On July 30, 2014, at an event hosted by the Kolkata chapter of IAIP, NSE’s Gauri 

Shankar, product manager for equity derivatives, and Anirban Kundu, Manager 

– CRM of eastern region, tried to provide that – clarity - on India VIX Futures, 

NSE Bond Futures II and the Emerge- NSE SME platform. 
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India VIX indicates the investor’s perception of the market’s volatility in the 

near term. From the best bid-ask prices of NIFTY Options contract, a volatility 

figure (%) is calculated which indicates the expected market volatility over the 

next 30 calendar days. Higher the India VIX values, higher is the expected 

volatility and vice versa.  

NSE Emerge offers opportunities to informed investors to invest in emerging 

businesses with exciting growth plans, innovative business models and 

commitment towards good governance and investor interest. 

WordPress coverage: India VIX Futures, NSE Bond Futures II & Emerge – NSE 

SME Platform  

Back to Index 

 

http://iaip.wordpress.com/2014/08/22/india-vix-futures-nse-bond-futures-ii-emerge-nse-sme-platform/
http://iaip.wordpress.com/2014/08/22/india-vix-futures-nse-bond-futures-ii-emerge-nse-sme-platform/
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Fixed Income Market in India  
August 31, 2014 

Speaker: Jayna Gandhi, CFA, Chief Manager Treasury, National Stock Exchange  

 

 

One can forecast the future state of the economy by analysing the bond yield 

curve, says Jayna Gandhi, CFA, Chief Manager Treasury with National Stock 

Exchange of India. At a presentation on ‘Fixed Income Market in India’, at an 

event organised by the IAIP in Mumbai on August 22, Jayna  elaborated on the 

bond fundamentals, relationship between bond prices and yield, yield curve 

and various shape of the yield curve, etc.  

Jayna made a very comprehensive presentation on the Indian fixed income 

market covering its history, major participants, role of RBI and structure and 

size of the current market.  
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She explained the dynamics of a small fixed income market in India vis a vis 

key macro economic variables such as GDP and output gap, inflation, fiscal 

deficit, market borrowing, oil prices, currency movement and liquidity effect 

on interest rates.  

Apart from these, demand supply factors also contribute to interest rates 

movement, such as high demand from FIIs pushing bond prices up and 

interest rates down. The event was organised under the new initiative, ‘IAIP 

Workshop Series’ for spreading quality education and imparting knowledge to 

budding young professionals. 

WordPress coverage: Fixed Income Market in India   

Back to Index 

http://iaip.wordpress.com/2014/08/31/fixed-income-market-in-india/
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Global Fixed Income Research: A Perspective 
August 31, 2014 

Speaker: Balachander CFA, the founder and Managing Director of JMN 

Investments Research 

Contributed by: Meera Siva 

 

As investors in India, our view of the fixed income market may be that of a 

small, low-risk segment where securities are not transferable and are held to 

maturity. Government bonds in the local currency are risk-free, as the 

authorities can print money to pay off their obligation.  

The downside risk for bonds and equity is your investment. But the upside is 

limited for bonds, compared to equity, said Balachander, the founder and 

Managing Director of JMN Investments Research, addressing an event 

organised by the Chennai chapter of the IAIP. Inflation is also a cause for 

concern when investing in bonds.  

Bond investors get paid before equity stake holders when things go bad; but it 

does not mean that bonds are low-risk, says Balachander, who has over two 

decades of experience as a money manager in the United States. Globally, 

bonds are not typically held to maturity, but professionally traded. 

So various instruments have been created to slice the risks into different 

buckets and package it to be suitable for investors with different risk profiles. 

For example, senior secured bonds have the lowest risk of default, but 

someone who wants risk exposure close to equities can opt for junior 

subordinated bonds. 

WordPress coverage: Global Fixed Income Research: A Perspective  

Back to Index 

http://iaip.wordpress.com/2014/08/31/global-fixed-income-research-a-perspective/
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The New Era in Wealth Management and Retirement 
Solutions 
September 15, 2014 

Speakers: Hansi Mehrotra CFA, Hubbis; Robert Stammers CFA, Director Investor 

Education, CFA Institute 

 

Increased volatility in financial markets, lack of tools to evaluate financial 

products and risks associated with them, lack of financial literacy and 

behavioural biases are some of the reasons for lower proportion of savings in 

financial products in countries like India.  

Developed countries like the US and UK face problems of lower savings rate (or 

higher current consumption rate). As a result, most of the people are not 

adequately prepared for their retirement. These issues were addressed by 

Hansi Mehrotra CFA, Hubbis, and Robert Stammers CFA, Director Investor 

Education, CFA Institute at two back to back sessions, one covering Wealth 

Management and another Retirement Solutions.  
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Hansi talked about building an institutional investment framework for the 

wealth management. According to Robert retirement security is a global 

financial issue which cannot be fixed overnight. Challenges include nudging 

people to save more and spend less. 

These sessions were organised by Indian Association of Investment 

Professionals (IAIP) and the Western India Regional Council of The Institute of 

Chartered Accountants of India (ICAI) in Mumbai. 

WordPress coverage: The New Era in Wealth Management and Retirement 

Solutions 

Back to Index 

http://iaip.wordpress.com/2014/09/15/wealth-management-and-retirement-solutions/
http://iaip.wordpress.com/2014/09/15/wealth-management-and-retirement-solutions/
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Precious Metals – East versus West, Assessing Trends and 
Outlook for Investment and Jewellery Markets  
September 18, 2014 

Speaker: Philip Newman, Founding Partner, Metals Focus 

Contributed by: Chetan Shah, CFA, Director IAIP and Senior Portfolio Manager 

Religare Invesco AMC 

 

 

Price of the precious metals like Gold and Silver is the only factor common 

across countries adjusted for logistics and duties for a given purity. Otherwise 

consumption patterns and trends can differ widely in the Eastern and the 

Western hemispheres as well as across sub-categories of jewellery, physical 

investment, industrial consumption etc.  
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The finer nuances regarding these markets were very well articulated by Philip 

Newman, Founding Partner, Metals Focus at IAIP’s speaker event in Mumbai.  

 

Buyers may return in China as 2014 is an auspicious year for wedding. In India 

there are fewer auspicious days, this season. Nevertheless, the jewellery 

demand both in China and India will be lower at 800MT and 500MT in the 

current calendar compared to 1,000MT and 580MT respectively, he said. He 

expects gold prices, though week, to be less volatile from here on, as the 

current investors are stickier. 

WordPress coverage: Precious Metals – East versus West, Assessing Trends and 

Outlook for Investment and Jewellery Markets 

Back to Index 

http://iaip.wordpress.com/2014/09/18/precious-metals-east-versus-west/
http://iaip.wordpress.com/2014/09/18/precious-metals-east-versus-west/
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Trading: What it Takes to be Successful 
September 26, 2014 

Speaker: Nithin Kamath, the founder and CEO of Zerodha 

Contributed by: Meera Siva 

 

Trading is seen as gambling by many, for the excitement it brings and the 

instant gratification. However, only 0.5% of those who trade take home over 

25% return consistently. About 10% break even and the rest loses money. 

Why is success so elusive and what is special about the small group of winning 

traders? These were the questions Nithin Kamath, the founder and CEO of 

Zerodha, a pioneer in discount broking in India, tried to answer on September 

19, 2014 at an event organised by the Chennai chapter of IAIP.   
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Nithin, a professional trader for over a decade, condenses the wisdom 

gathered from his extensive interviews of nearly 120 successful traders. In his 

talk, he notes that there are indeed a few key character traits that are 

common among winners. 

He said when you decide to place a trade, it is important to be conscious of 

why you are doing it. Often traders tend to do something for the ‘heck of it’. It 

also helps to keep a journal of the trades so you can go back and analyse what 

worked and what did not. Learning from our mistakes will help avoid it. Click 

on the link below to find out the key takeaways from the event. 

WordPress coverage: Trading: What it Takes to be Successful  

Back to Index 

http://iaip.wordpress.com/2014/09/26/trading-what-it-takes-to-be-successful/
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IAIP – AGM 
October 8, 2014 

 

IAIP held its Annual General Meeting on September 30, 2014 to adopt the 

financial statements, reappoint auditor, induct Vinay Bagri CFA on the Board 

of Directors, apprise members of the various activities carried out by IAIP 

amongst others. Last year active IAIP volunteers hosted nearly 90 events 

across various cities. These include speaker events, panel discussions, India 

Investment Conference, annual forecast event, Research Challenge, CFA 

Charter Felicitation ceremony, etc.  The Advocacy Committee worked upon 

and released ‘An Investor’s Guide to Shareholder Meetings in India’. IAIP also 

won CFA Institute’s  Research Foundation award for promoting financial 

literacy by distributing its insightful research papers. 

WordPress coverage: IAIP – AGM  

Back to Index 

 

http://iaip.wordpress.com/2014/10/08/iaip-agm-2/
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ExPress on WordPress  

Market Outlook Post Union Budget  
July 10, 2014 

Contributed by: Navneet Munot CFA, Director IAIP and CIO SBI MF 

Like every year, the finance minister tried to ensure 

that no section of society or any part of the country is 

missed out in getting a mention in the Budget speech. 

But to his real credit, the finance minister has walked 

a tightrope to ensure growth engines are revved while 

maintaining fiscal prudence. We expect the focus of 

the Budget to move from ‘outlays’ to measurable 

‘outcome’ in line with the long-term vision of the 

government. 

The event is behind us, equity market’s attention would move to global 

events, corporate earnings and real ‘action’ on the ground. The markets are 

likely to consolidate the recent gains with focus shifting back to individual 

stock picking. While FIIs continue to pour money, domestic investors have 

started participating. We must keep in mind, equity issuance are likely to pick 

up as well. 

The government’s reform intentions, commitment on fiscal consolidation, 

resolve to tackle inflation with supply augmentation and the improved 

monetary policy credibility augur well for long term investors in the bond 

market as well. 

WordPress coverage: Market Outlook Post Union Budget  

Back to Index 

 

http://iaip.wordpress.com/2014/07/10/market-outlook/
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ExPress on WordPress  

Insider Trading: Preventing Daylight Robbery 
July 23, 2014 

Contributed by: Shreenivas Kunte, CFA, Adjunct Faculty – Incharge 

Trade/Research Lab, S.P. Jain Institute of Management & Research  

 

Towards the middle of July this year, SEBI barred 

the Chairman and Managing Director of a listed 

company from the securities market and in June, 

the Securities Appellate Tribunal’s upheld SEBI’s 

fine on an insider trading charge against a listed 

blue-chip company. These developments show 

that the SEBI is following through on its promise to 

focus on dealing with ‘Insider Trading’. 

However, the number of insider trading regulatory investigations in India has 

averaged just about 24 a year. Limitations to regulatory response to insider 

trading reflect the developing state of the markets in India as well as the legal, 

technological, regulatory and cultural (indifference) deficiencies. Legislative, 

administrative and judicial thrust in democracies such as India is driven by 

popular support. And popular support against capital markets related white 

collared crimes is almost non-existent in our country. So, it’s essential for 

market participants to focus their efforts on awareness, investor education, 

legislative support, enhanced power for the regulator, sophisticated 

surveillance mechanisms and a stronger legal framework to deal with the 

menace. 

WordPress coverage: Insider Trading: Preventing Daylight Robbery Back to Index 

http://iaip.wordpress.com/2014/07/23/insider-trading-preventing-daylight-robbery/
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ExPress on WordPress  

Monetary Policy August 05, 2014: Impact  
August 7, 2014 

Contributed by: Jayna Gandhi, CFA  

 

RBI kept all the rates unchanged but reduced 

SLR requirement for banks from 22.5% to 22% 

and HTM category requirement from 25% to 

24%. The rationale for this policy was more 

cautious and directionally hawkish than it was 

in June 03, 2014 (where the tone was more 

accommodative for growth revival while 

anchoring inflation expectation) in a sense that 

it stressed upon its prime goal of inflation 

management. The policy paraphrased that the fall in CPI inflation for two 

consecutive months is due to strong base effect and steady deceleration in 

CPI excluding food and fuel items. 

The risk to CPI inflation target of <8% by January 2015 remain; the overall risk 

is more balanced than in June 2014. This necessitated leaving the policy rates 

unchanged, it argued. The RBI action offers opportunity to take duration 

based calls in the long term debt securities. When RBI starts easing rates, 

duration calls taken now will result in higher profit generation opportunity. 

WordPress coverage: Monetary Policy August 05, 2014: Impact  

Back to Index 

http://iaip.wordpress.com/2014/08/07/monetary-policy-august-05-2014-impact/


 

 

Page 45 

 
IAIP – News Letter 

September 2014 

ExPress on WordPress  

The Samurai’s Return  
September 10, 2014 

Contributed by: Shreenivas Kunte, CFA, Adjunct Faculty – Incharge 

Trade/Research Lab, S.P. Jain Institute of Management & Research 

 

During Prime Minister Narendra Modi’s recent visit 

to their country, the Japanese have re-asserted 

their willingness to forge an even stronger 

partnership with India. The commitment this time 

is significant $35 billion worth of public and private 

investment into India over five years, though it 

remains to be seen if India is able to execute on 

the mandate.  

About $7 billion a year in Japanese foreign direct investment would translate 

to about 3 months of the total foreign direct inflows into India. The US has 

had a significant foreign direct investment claim into India ($28.4 billion in 

2012), but diversifying to other investment sources will setup a robust 

foundation for India’s economy.  

As India opens up and the current strategic alliance with the Japanese grows – 

there may be scope for considerably more Japanese investment.  India may 

have its notorious barriers on executing projects – red tape, slow moving legal 

system, laws giving undue protection to workers, etc. But the people are 

bound to act (as they have for the 2014 Loksabha elections) through political 

leadership to bring these barriers down. 

WordPress coverage: The Samurai’s Return Back to Index 

http://iaip.wordpress.com/2014/09/04/the-samurais-return/
http://iaip.wordpress.com/2014/09/04/the-samurais-return/


 

 

Page 46 

 
IAIP – News Letter 

September 2014 

 

ExPress on WordPress  

Market Outlook 
October 5, 2014 

Contributed by: Navneet Munot CFA, Director IAIP and CIO SBI MF 

 

There has been a lot to cheer about in India of late – 

the ’Mangalyan’ to Mars, gold in Hockey at the Asian 

games, Standard and Poor’s improving outlook on 

India’s credit rating and a rousing reception to the 

Prime minister in the USA. Another boon for India has 

come in the form of falling global commodity prices as 

a result of a slowdown in the rest of the world, 

particularly China. 

Whether it is their conviction or compulsion, we 

believe, this government is unlikely to announce any ’big-bang reforms’ but 

would stay firmly on the path of improving India’s ranking on parameters such 

as ’ease of doing business’ and ’human conditions index’.  

Given that equity valuations are marginally above the historic average, we 

expect the markets to consolidate at current levels. Notwithstanding the near 

term challenges and expected volatility, India looks well positioned to deliver 

a sustainable bull run in the long run on the back of stabilizing macro, reviving 

corporate earnings growth, near-average valuations, and better liquidity both 

from foreign as well as domestic investors. 

WordPress coverage: Market Outlook 

Back to Index 

http://iaip.wordpress.com/2014/10/05/market-outlook-2/
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Career Insights 
Contributed by: Aditya Jadhav CFA 

 

7 Psychological Tricks That Will Help You 
Nail Your Next Job Interview 
Make eye contact and mirror your interviewer’s 

movements. It subconsciously shows them you're on 

the same page. When it comes to job interviews, 

how you act can make as much of a difference as 

what you say. While interviewers consciously take 

note of the answers you provide, your body language reveals subconscious 

clues to your personality and attitude. Click to read more  

How to Talk About Money during the Hiring Process 

You can’t keep going to interviews with no idea of what an employer is 

planning to pay you. You have to bring up the topic of salary. If you need 

inspiration to ask the salary question, just think about a plumber. The plumber 

isn’t going to come over and walk around looking at the work that a 

homeowner needs done without talking about money. Eventually the plumber 

is going to say “You’re looking at about ten thousand dollars’ worth of work” 

or the homeowner is going to say “How much is this going to cost me?” Click 

to read more  

http://www.lifehacker.co.in/jugaad/7-Psychological-Tricks-That-Will-Help-You-Nail-Your-Next-Job-Interview/articleshow/43531768.cms
http://www.forbes.com/sites/lizryan/2014/09/14/how-to-talk-about-money-during-the-hiring-process/?utm_campaign=forbeslinkedin&utm_source=linkedin&utm_medium=social
http://www.forbes.com/sites/lizryan/2014/09/14/how-to-talk-about-money-during-the-hiring-process/?utm_campaign=forbeslinkedin&utm_source=linkedin&utm_medium=social
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Grow Leadership Wings and Jump: How to Get Promoted, 
Make More Money and Create Job Security! 

Have you ever heard the saying, “Jump and grow wings on the way down?” 

Ray Bradbury, once an American fantasy, science fiction, and mystery writer, 

is given credit for this quote. This is a metaphor often used by motivational 

speakers to get people motivated to initiate action towards a professional, 

team or organization goal or aspiration. Click to read more  

4 Ways to Get the Most Value Out of Your Internship 

Companies hire interns every year for a variety of reasons. Among them: It’s a 

cost-effective way to increase production and a great way to evaluate 

potential hires. Simply Hired took on several interns this year in a successful 

two-month long internship program. Click to read more 

Back to Index 

 

  

https://www.linkedin.com/pulse/article/20140907171252-56981919-grow-leadership-wings-and-jump-how-to-get-promoted-make-more-money-and-create-job-security
:%20http:/www.simplyhired.com/blog/jobsearch/career/4-ways-get-value-internship/
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Book Review 

Recursive Models of Dynamic Linear Economies 
 

Author: Lars Peter Hansen and Thomas J Sargent 

Reviewer: by Chetan Shah, CFA 

 

Nearly 90% of Recursive Models of Dynamic Linear Economies was written 

between 1988 and 1994, and the remaining 10% was completed in 2012, after the 

authors, Thomas J Sargent and Lars Peter Hansen, finally abandoned their thought 

of pursuing many possible improvements before releasing their book. Both authors 

are Nobel laureates in economics. 

Thomas J Sargent was awarded the Nobel prize in 2011 (together with Christopher 

A Sims) for empirical research on cause and effect in the macro economy. Lars Peter 

Hansen (along with Eugene Fama and Robert Shiller) was recognized in 2013 for 

empirical analysis of asset prices. This book is part of the Gorman Lectures in 

Economics series. 

Click for complete review on Recursive Models of Dynamic Linear Economies 

Back to Index 

 

  

http://blogs.cfainstitute.org/investor/2014/07/10/book-reviews-recursive-models-of-dynamic-linear-economies/
http://blogs.cfainstitute.org/investor/2014/07/10/book-reviews-recursive-models-of-dynamic-linear-economies/
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Book Review 

A Performance Evaluation and Attribution of Security 
Portfolios 
 

Author: Bernd R Fischer and Russ Wermers 

Publisher: Academic Press (Elsevier) 

Hardcover Price: $149.95 

Reviewer: Kishor Bagri, CFA 

 

In the current environment of dwindling excess returns (alpha), Bernd R Fischer and 

Russ Wermers give readers the necessary tools to tackle and overcome the 

challenges of adding value through the efforts of active managers. This well-

detailed volume establishes an excellent framework for manager evaluation and 

selection by delving into portfolios and analyzing them with meticulous 

methodologies. At the same time, the authors highlight pitfalls and traps to avoid. 

Click for complete review on A Performance Evaluation and Attribution of Security 

Portfolios 

Back to Index 

  

http://www.cfapubs.org/doi/full/10.2469/br.v9.n1.19
http://www.cfapubs.org/doi/full/10.2469/br.v9.n1.19
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Announcements and Credits 
 

Feedback/Request for Articles 

Please send feedback or interesting articles like book reviews, humor, lighter 

reading, personal experiences etc. to be covered in the Newsletter to:  

kunal.sabnis@gmail.com or chetan.shah@religareinvesco.com 

 

Join and update your profile 

Join and update your profile on the society portal at www.iaip.in.  Join IAIP 

member group on LinkedIn and Facebook by searching for Indian Association 

of Investment Professionals. 

Real time updates at WordPress (iaip.WordPress.com) 

Brief notes as well as select photographs of almost all the events since January 

1st2011 are posted on iaip.WordPress.com. The updates on events are posted 

soon after the events take place, making it possible for people who haven’t 

been able to attend an event to remain updated. It also has new sections on 

Advocacy, Book Reviews, expert views on “ExPress” etc. Kindly visit the same 

and don’t forget to provide us your feedback. 

Events 

Now you could register for the forthcoming event on the 

www.cfasociety.org/Indiapage by clicking on the Events tab and Event 

Registration (www.cfasociety.org/India/Pages/EventRegistration.aspx) 

Kindly send in suggestions on topics around which you would like us to 

organize events. Members, having access to insightful speakers are requested 

to come forward and help in facilitating events around them. This will 

enhance value to the member community. Please email to the Programming, 

mailto:kunal.sabnis@gmail.com
mailto:chetan.shah@religareinvesco.com
http://www.iaip.in/
http://www.cfasociety.org/India
http://www.cfasociety.org/India/Pages/EventRegistration.aspx
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Events & Networking committee members: anil.ghelani@dspblackrock.com, 

orjitendra.marchino@jpmorgan.com, or secretary@india.cfasociety.org. 

Want to Volunteer? 

IAIP is always looking to increase member participation and provide 

networking opportunities. You are most welcome to volunteer for our society 

to make it more vibrant. It will offer you with an opportunity to interact with 

members and the investment community, CFA charter holder community and 

keep in touch with the latest developments in the financial industry. It also 

provides a good platform for developing leadership skills. It is also an excellent 

forum for giving back to our profession. 

To understand more and join one of the committees reach out to any of us or 

Volunteer Committee or Elizabeth atsecretary@india.cfasociety.org. 

You could also fill in the form on the websitewww.cfasociety.org/indiaunder 

Membership tab and Volunteer option. 

For the complete list of committees and its active volunteers kindly visit page 

www.cfasociety.org/indiaunder “About Us” tab click on the “Committees” 

button. 

 

  

mailto:anil.ghelani@dspblackrock.com
mailto:jitendra.marchino@jpmorgan.com
mailto:secretary@india.cfasociety.org
mailto:secretary@india.cfasociety.org
http://www.cfasociety.org/india
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