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From the IAIP Board 
 

Dear all, 

 

Welcome to the next edition of our newsletter. 

 

We enter the second quarter of 2014 with a sense 

of cautious optimism. Whilst growth is at a 

premium, key factors such as the exchange rate, 

inflation, current account and fiscal deficits, which 

at various times threatened to go out of bounds, 

seem to have stabilised.  General elections are 

around the corner and no matter who wins, we 

will have a first time Prime Minister next month, with a renewed vision of 

India’s future.   

 

This brings me to an interesting anecdote.  A couple of weeks ago, I attended 

the annual day of my building society.  Here was another group of smiling 

volunteers (like we have at IAIP) who had organised a fun-filled evening for 

members.  There were various contests and for one of them, the presenter 

announced a prize for the person who could bring a picture of the ‘Dandi 

March’ to the stage.  While the Adults looked at each other quizzically and 

fished out their smartphone’s to Google for the picture, a teenager ran up to 

the stage with a 500 rupee note and won the prize.   

 

I, for one, felt bad for not having noticed the picture of this momentous event 

on the ubiquitous currency note earlier.  The struggle so many countries had 

to go through in trying to turn into a democracy tells us that we should not 

take freedom for granted! Each election is a celebration of our freedom and 
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the wisdom of our forefathers in creating a democratic Republic.  Let us 

honour this legacy by ensuring we cast our vote.   

 

The first quarter has been a busy one at IAIP.  We kicked off the year with the 

India Investment Conference and rounded out the quarter with our annual 

forecast event.  At both events, equities were indicated to be the favoured 

asset class by experts and members over the next year.  In between, we had 

various speaker and networking events across cities and concluded our hugely 

successful Investment Research Challenge, where we had two joint winners, 

IIFT Delhi and IIM Bangalore.  We also had focus events for Regulators (Insider 

Trading Roundtable and Asset Manager Code) in conjunction with CFA 

Institute, towards increasing our visibility with the regulatory agencies.    

 

A big thank you goes out to our volunteers and staff who work tirelessly to 

make our events successful.  Going forward, the Board is determined to 

support the energy and enthusiasm of our regional representatives and 

volunteers by ensuring a regular stream of programming across all regions 

over the rest of this year.  Towards increasing our member value proposition, 

we are also working on initiatives for helping members with jobs and career 

development, raising the profile of IAIP with employers and increasing 

collaboration between societies.    

 

In conclusion, I would once again encourage members to use our column 

‘ExPress on WordPress’ – real blogging for CFA charter holders to write on any 

topic on financial markets.   Please do make use of the opportunity to share 

your perspectives with the community. 

Warm regards 

 

Rohit Rebello, CFA 

Director and Vice President, IAIP 
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Advocacy 

Response to SEBI on Discussion paper on Annual 
Information Memorandum 
Contributed by: Manoj Bahety, CFA 

In March 2014, IAIP Advocacy cell submitted a discussion paper to SEBI on the 

‘Discussion paper on Annual Information Memorandum’  

The IAIP supports SEBI’s draft on Annual Information Memorandum which 

requires listed companies to publish AIM within 135 days from the end of the 

financial year (FY). In our view, filing of AIM by companies will help secondary 

investors by providing all the information in a single document which hitherto 

was available to investors only once in the life of the company, in the form of 

offer document. It significantly improves disclosure norms in line with the best 

international practices, like 10 K filing, which are much more comprehensive 

than annual reports in India. 

IAIP suggestions included inclusion of competitor analysis in AIM, disclosure of 

aging profile of debtors/ creditors, detailing about spending on Corporate 

Social Responsibility and details on hedged and un-hedged exposure along 

with management explanation. IAIP also recommended disclosure of any 

changes or variation in the terms of a contract referred to in the prospectus or 

objectives at the time of raising equity. IAIP also recommended inclusion of 

ESOP details and disclosure of off-balance sheet arrangements and changes in 

and disagreements with auditors on accounting and financial disclosures.  

The letter submitted to SEBI on IAIP web-site: link. 

  

http://www.cfasociety.org/india/Submission/IAIP%20comments%20on%20Discussion%20Paper%20on%20Revision%20of%20Clause%20%E2%80%93%2041%20of%20Equity%20Listing%20Agreement.pdf
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Insights from IAIP Events 
 

Restructuring & Turnarounds: The Indian Scenario 
New Delhi, December28, 2013 
Contributed by: Parijat Garg, CFA 

 

 

Asset Reconstruction Companies (ARCs) are increasingly playing an important 

role in the Indian industrial space with liberalisation of debt trading rules, says 

Sajeve Deora, Director, Integrated Capital Services.  

Addressing the gathering at the speaker event organised by IAIP on the topic 

‘Restructuring and Turnaround: Indian Scenario’ at the India Habitat Center in 
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Delhi, he elaborated on the new structures that are evolving in terms of 

specialised turnaround teams that work in tandem with Receivers as well as 

ARCs. 

In a very interactive session, Deora dwelt on the various statutes and 

mechanisms for debt restructuring and recovery in India, including the 

provisions of the Companies Act, Sick Industrial Companies Act and the 

Corporate Debt Restructuring mechanism (CDR), the Debt Recovery Tribunal 

and SARFAESI.  

Unveiling the wealth of his experience, he also spoke about the practical 

issues involved in the actual implementation and uses of these mechanisms, 

their interplay and the real-world needs of lenders as well as borrowers; 

diving deeper through the nitty-gritty vis-a-vis tax authorities, corporate 

guarantees, etc. 

Wordpress coverage: link 

  

http://iaip.wordpress.com/2013/07/10/entrepreneurship-a-pursuit-beyond-wages-kolkata/
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Building Best Practices Benchmarks for Global Equities  
Mumbai, January 7, 2014 

Contributed by: Ishwar Chidambaram, CFA 

No indicator can ever be a benchmark. Benchmarks should be accurate & 

objective, replicable & investable, current & reliable, fair to all investors, and 

cost effective. But Benchmarking is not just applying a set of rules, but is 

reflective of the organizational commitment to develop expertise and 

consistency needed to achieve them, says Baer Pettit, MD & Head of Index 

Business for MSCI. 

Pettit, while addressing an IAIP organized a Speaker Session on January 7, 

2014 in Mumbai, said there are five foundational pillars to accurate 

benchmarking -- robust governance, advanced methodology and quality data, 

high transparency, innovation and superior client service. 
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A leading provider of investment decision support tools to around 8,000 

clients worldwide, MSCI’s indices are used to benchmark a whopping $7.5 

trillion of assets. 

For benchmarking, the five foundational pillars are criti cal, as are the 

resources required and ability to recover expenses incurred in this regard, said 

Mr Pettit while elaborating on the major milestones in MSCI’s history and the 

four major areas -- Asset Allocation, Portfolio Construction, Portfolio 

Management and Risk Analysis-- where its products & services are 

predominantly used. 

Wordpress coverage: link 

  

http://iaip.wordpress.com/2013/07/15/iaip-agm-fy13/
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Social Etiquette and Food Diplomacy  
Kolkata, January 3, 2014 

Contributed by: Nisha Gourisaria, CFA 

IAIP Kolkata had an unusual visitor on January 3, 2014, the Executive Chef of 

Hyatt Kolkata, Vikram Ganpule. But he would emphasise on social etiquette 

rather than food diplomacy.  

The way we meet and greet people, the importance of being on time or rather 

before time, bringing an appropriate gift, wearing a proper attire for the 

occasion, doing the homework prior to addressing the crowd, putting the cell 

on silent mode, such small gestures will go a long way in building an image, he 

says. 
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Such gestures, he said, make us more welcome at a gathering and on our part, 

more confident. It could be difficult until you don’t know, but you will 

definitely enjoy once you learn the art, he said. 

The exit strategy, he said, plays a pivotal role in building an image over a social 

gathering; one needs to know how to leave an event at the appropriate time.  

Vinay Bagri, CFA, East Zone Coordinator, IAIP, who introduced Ganpule, was 

full of words while emphasising the importance of other areas outside the 

gamut of Finance. 

Wordpress coverage: Link 

 
  

 

 

http://iaip.wordpress.com/2014/01/15/social-etiquette-and-food-diplomacy-kolkata/
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India Investment Conference – The Road Ahead For India 
and Emerging Economies  
Mumbai, January 17, 2014 

Contributed by: Priyank Singhvi, CFA and Chetan Shah, CFA 

 

The fourth India Investment Conference held on January 17 2014 in Mumbai 

was yet again received with enthusiasm. The plenary sessions were handled 

by distinguished speakers like Avinash Persaud, Chairman, Elara Capital and 

Intelligence Capital and adviser to India’s FSLRC; Richard Duncan Chief 

Economist, Blackhorse Asset Management; Frederic  Lebel, CFA, Co-CEO of 

OFI MGA, owner of HFS Hedge Fund Selection SA, and Planning Committee 

Chair of CFA Institute Board of Governors; and Dr Fereidun Fesharaki, 

Chairman, FGE.  The panel discussion on investment in Indian markets hosted 

market experts like Samir Arora, Founder, Helios Capital; Manish Chokhani, 

MD, Alliance Holdings; Abhay Laijawala, Head of India Equities Research at 
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Deutsche Bank; and Jayesh Mehta, MD & Country Treasurer, Bank of America 

(India).   

 The sessions were 

moderated by 

professionals like Navneet 

Munot, CFA, Director IAIP 

& CIO SBI Funds 

Management; Sandeep 

Sabharwal, CFA, Senior 

Director Capital Markets, 

CRISIL Research; Paul 

Smith, CFA, MD, APAC, CFA 

Institute; Namit Arora, CFA, Vice President IAIP and Director, Standard 

Chartered Private Equity; and Sunil Singhania, CFA, CIO Equity Investment, 

Reliance Capital and member of Board of Governors at CFA Institute. 

The welcome and inaugural addresses were made by Paul Smith, CFA, MD 

APAC, CFA Institute; Jayesh Gandhi, CFA, President, IAIP and ED, Morgan 

Stanley Investment Management, India; and Vikram Kuriyan, CFA, Director, 

Centre for Investment at ISB). Anil Ghelani, CFA , Director, IAIP and Business 

Head & CIO DSP Blackrock Pension Funds, was the conference moderator. 

Vidhu Shekhar, CFA, Consultant, CFA Institute, closed the conference with a 

vote of thanks. CFA Institute, ISB (Indian School of Business) and IAIP were the 

host of the events. NiSM was the knowledge partner. Sponsors include 

Factset, Stoxx, BSE and NSE as Gold Partners and S&P Capital IQ as Silver 

Partners. Exhibitors include Morningstar and Thomson Reuters. Supporting 

Partners include Ambit, DSP BlackRock and Reliance Mutual Fund. 

Wordpress coverage: link 

http://iaip.wordpress.com/2013/07/15/the-dark-side-of-finance/
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IIC14 – The End of Quantitative Easing, the Outlook for 
Emerging Economies & Rupee 
Mumbai, January 17, 2014 
Speaker: Avinash Persaud, Chairman at Intelligence Capital and Elara Capital  

Moderator: Navneet Munot, CFA 

Contributed by: Aditya Jadhav, CFA and Jignesh Kamani, CFA 

 

  
Many business journalists think that an asset’s price goes up when there is a 

gush of cash buying it up, but the reality is far from this. Rather, it will be 

based on good news, like a rise in future earnings, and the price of the asset 

will keep rising until it brings out the sellers, says Avinash Persaud, Chairman 

at Intelligence Capital and Elara Capital.  
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For example, when, in May 2013, Fed Chairman Ben Bernanke announced 

that it will reduce its bond buying programme from $85billion to $75billion 

per month, the emerging market currencies and bond markets fell.

However, Persaud argues that the future of market has little to do with the 

reversal of Quantitative Easing (QE) because it merely suggests that the 

interest rate cycle s reversing.  

Wordpress coverage :link 

  

http://iaip.wordpress.com/2013/08/03/past-present-and-future-of-stock-broking-chennai/
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 IIC14 – Corruption of Capitalism – Challenges to Sustainable 
Growth & Asset Allocations  
Mumbai, January17, 2014 

Speaker: Richard Duncan, Chief Economist, Blackhorse Asset Management 

Moderator: Sandeep Sabharwal, CFA 

Contributed by: Priyank Singhvi, CFA and Jignesh Kamani, CFA 

 

 In the 19th century businessmen invested their capital in enterprises, made 

profits, saved it, reinvested their money and made more capital. Economic 

growth was driven by investment and savings. However, now it is driven by 

credit creation and consumption. Capitalism has evolved into ‘creditism’ and 

has been corrupted.  
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Against such a backdrop, Richard Duncan showed how credit has been driving 

GDP growth since 1980s and why the quarterly credit needs to grow at a real 

rate of 1.8% in the US for it to just stay out of recession and why he expects 

QE to stay in one form or the other in 2014 and 2015. 

Listing out figures and citing historical developments, he said credit growth 

has to be more than 2% or $2.3trillion in the US in 2014 for the country to 

come out of recession.  

He said the global economy is like a big rubber raft, one inflated with credit 

instead of air, but it is defective because global debt has expanded to such an 

extent that the income of the world’s population is insufficient to service it.  

Wordpress coverage :link 

  

http://iaip.wordpress.com/2013/08/10/iaip-volunteer-day-2013-mumbai/
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IIC14 – Future of Finance – Key Issues Facing the Finance 
Industry  
Mumbai, January17, 2014 

Speaker: Frederic Lebel, Co-CEO, OFI MGA and Owner HFS S.A. and Member of the 

Board of Governors, CFA Institute. 

Moderator: Paul Smith, CFA 

Contributed by: Chetan Shah, CFA 

 

 

According to the Edelman Trust barometer, the financial services industry is 

the least trusted industry globally with a score of 46%, with banks having 

score of 49%. So, what could be the reason for such low levels of trust for 

financial services industry, which brings to one’s mind words like corrupt, 

greedy, crooks, bad, street money, etc, when they think of it.  

So what can be done to improve and win back the trust of investors and 

clients? Frederic P. Lebel, CFA, Member of the Board of Governors, CFA 

Institute, spoke about some of the best practices that professionals should 
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adopt and what CFA Institute is doing through its various projects under its 

programme called Future of Finance (FoF) to mitigate this widely held 

impression. 

 

The FoF topic areas include 1) putting investors first or acting in the fiduciary 

capacity to protect investors’ interests; 2) empowering investors with financial 

knowledge to make better decisions; 3) safeguarding the system; 4) enforcing 

regulation to protect investors and preserve capital market integrity; 5) 

bringing transparency & fairness by promoting an open and honest financial 

system; and 6) providing retirement security through sensible solutions.  

Wordpress coverage: l ink 

  

http://iaip.wordpress.com/2013/08/24/workshop-on-resume-and-cover-letter-writing-and-personal-interview/
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IIC14 – A Changing Global Energy Landscape – Implications 
for India  
Mumbai, January 17, 2014 

Speaker: Dr. Fereidun Fesharaki, Chairman, FGE 

Moderator: Namit Arora, CFA 

Contributed by: Chetan Shah, CFA 

 

India does not need more refining capacity, but more producing oil wells, said 

Dr. Fesharaki, while enlightening the participants with his sharp &frank 

insights into the oil & gas sector around the globe and India in particular.  

 

His views on oil & gas prices, incremental sources of demand and supply, 

India’s antiquated oil policy, shale gas revolution and refineries, were 

revealing to say the least.  

He said the key factors determining crude oil prices are God (read 

unpredictable global events), Saudi Arabia and the oil market, in that order, 

with the last having the lowest denominator.  
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FGE has 20-year forecasts of crude oil price (Brent) within a band of $80 to 

$120 per barrel, which could fall to its lower end by 2016-18. The market 

forces are allowed to play within this range; broadly agreed to by the big 

forces -- Saudi and the US.  

If the oil prices go above $120 bad things might happen, such as consumer 

backlash, fall in demand, etc. If it goes below $80 it will result into closure of 

non-conventional sources of energy, fall in budget for oil producing 

governments, etc. So there seems to be a general conensus that Brent prices 

of $100-$110 per barrel are okay. 

Wordpress coverage: l ink 

http://iaip.wordpress.com/2013/09/28/real-estate-an-alternative-investment-delhi/
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IIC14 – India Investment Outlook  
Mumbai, January 17, 2014 

Panel: Samir Arora, Manish Chokhani, AbhayLaijawala and Jayesh Mehta  

Moderator: Sunil Singhania, CFA 

Contributed by: Kunal Sabnis, CFA 

 

 

The panel discussion on India Investment Outlook indicated a rather better 

future for the economy with a robust backing for cyclical stocks, which are 

linked to the real economy.  Elections, of course, lend uncertainty to policy 

decisions, yet the opinion is to go with a long-term outlook, because things 

have already been bad.  With the kind of policy paralysis and retrospection we 

are seeing, any definitive decision will be welcome and can spark a revival  in 

economic activity. 

Foreign money is highly concentrated in top 20-30 stocks, so there is scope to 

invest in the next 30-50 stocks which have higher delta and are attractively 

priced. And there is support for mId-caps and certain large-caps and so is the 

case with long-term debt.  
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The panel consisted of Samir Arora, Founder & Fund Manager, Helios Capital; 

Manish Chokhani, MD & CEO, Alliance Holdings; AbhayLaijawala, Head of 

India Equities Research, Deutsche Bank; and Jayesh Mehta – MD & Country 

Treasurer, Bank of America N.A. (India). The session was moderated by Sunil 

Singhania, CFA – CIO, Equity Investments, Reliance Mutual Fund. 

Wordpress coverage: l ink 

http://iaip.wordpress.com/2013/09/05/fx-market-volatility-in-india-current-state-and-future-prospects-mumbai/
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How to think like a seasoned fund manager 

Chennai, February 2, 2014 

Contributed by: Meera Siva 

Stock picking is an art and involves more than DCF analysis, says Roshi  Jain, a 

professional with 11 years of experience in portfolio management, including a 

stint at Goldman Sachs. 

 

Financial models are based on assumptions and the result ultimately depends 

on our judgment, she argues, but we need to refine our assumptions if we 

want to pick it right, because terminal value accounts for about 60% of the 

value of a firm in DCF analysis. 

Asian Paints returned an average of 34% per year for 10 years, with its 

distribution edge, inventory management and branding, but so did Titan, 
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perhaps even better, returning about 47% per annum despite its attempts to 

expand abroad not having the desired effect. 

 

 Titan’s strategy of hedging gold price risk through gold lease ensured stable 

returns, and the Tata name helped.  

In a way, leverage is not always bad, says she. 

Wordpress coverage: link 

  

http://iaip.wordpress.com/2013/09/10/corporate-governance-through-shareholder-activism-bengaluru/
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IIM, Bengaluru and IIFT, Delhi in APAC Research Challenge 
Mumbai, January 31,  2014 

Contributed by: Priyank Singhvi, CFA 

 

The CFA India Research Challenge test, which calibrates the analytic, 

valuation, report writing and presentation skills of university students, was 

held on January 31 in Mumbai.  

The contest, aimed at nurturing the next generation of investment 

professionals, and instilling in them the importance of ethics and professional 

standards, saw IIM Bengaluru and IIFT Delhi emerging national winners.  
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The India round of the CFA Institute Research Challenge was organised by the 

Indian Association of Investment Professionals and gave the students an 

opportunity to develop and present an equity research report, which was 

mentored and judged by leading industry experts.  

This annual competition was introduced globally in 2006 and is considered, 

‘the Investment Olympics’ for university students. This year the six -months-

long India leg of the event saw participation of around 200 students from 42 

business schools. 

Wordpress coverage link  

http://iaip.wordpress.com/2013/10/01/india-equities-where-from-here-bengarulu/
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Using CFA Body of Knowledge beyond Valuations 
Bengaluru, January 24, 2014 

Contributed by: Abhimanyu L and Prahlada Varadan 

The Indian economy will grow and so will the need to manage money. 

Therefore, there are opportunities in store for a CFA Charter holder, but they 

may have to go beyond just valuation, research and analysis. This was the 

message from Ravi A Gautham, Senior VP at Northern Trust USA and head of 

Asset Management in India on January 24, 2014 in Bengaluru.  

There is lots of money to be managed even now. The largest pools of money 

in management come from pension funds, sovereign wealth funds, 

endowment funds and foundations the world over.  

Pension assets service pension liabilities for companies. For some firms, this 

liability became so huge that they were at times bigger than their balance 
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sheets.  Anyone who could creatively solve these problems for the pension  

funds got the mandates to manage their money. 

 

This is where the PIMCOs, Blackrocks and NTs come in. And so could a CFA 

charter holder, who understands portfolio construction, asset allocation and 

diversification, perhaps much better than majority of other professionals on 

the job. 

Wordpress coverage: link 

  

http://iaip.wordpress.com/2013/10/01/investment-opportunities-in-asian-frontier-markets-case-studies-of-bangladesh-and-sri-lanka/
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Beat the Street  
Mumbai, February16, 2014 

Contributed by: Ishwar Chidambaram, CFA 

Bloomberg needs no introduction; over 365,000 financial professionals, 

including 165,000 analysts and portfolio managers use it as their platform of 

choice. Its Equity Application Specialist, PuneetSaxena, while giving training at 

the behest of IAIP, Mumbai, dwelt as deep and wide into the spectrum of 

information and learning required to make investment decisions, as 

Bloomberg would do, through its myriad tools.     

He began by explaining the difference between Sell -side and Buy-side 

research. Though similar in workflow, the first generally caters to brokerages 

and is available to general public, while the latter addresses the needs of a 

particular portfolio manager or a fund, and is not available for the general 

public.  

Then he covered the objectives, outputs and challenges faced by both sets of 

industry participants and the appropriate Bloomberg tools which help them 

take informed decisions. These include tools for accessing news, idea 

generation, tracking & monitoring and communication. 

He said ensuring accuracy of data and relevant and timely news flows and 

sector-tracking was crucial for a professional and Bloomberg tries to provide 

it. 

Wordpress coverage: link 

  

http://iaip.wordpress.com/2013/10/01/investment-opportunities-in-asian-frontier-markets-case-studies-of-bangladesh-and-sri-lanka/
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Demystifying Forex Volatility  
Kolkata, January 23, 2014 

Contributed by:  Pranjal Modi, CFA 

Vikram Murarka, Chief Currency Strategist, Kshitij  Consultancy Services, has 

been in foreign exchange management business since the devaluation of the 

rupee in July 1991. So it was rare occasion for the audience at the IAIP speaker 

event on Forex market on January 23 in Kolkata, where Murarka elaborated 

on forecasting the currency markets from a technical and fundamental point 

of view.  

 

While emphasising the need to look into both domestic as well as macro 

global factors that influence currency movements, he shared with the 

audience some data on exchange rates, historical correlations between 
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different factors like gold-crude, USD-INR and Sensex etc, and the trends in 

Indian BOP and other such studies his team undertakes to forecast currencies. 

Murarka said interest rate differential and inflation differential are a critical 

factor in the determination of exchange rates, and they also consider factors  

like global stock markets, commodities movement, major currencies and 

global economic data releases while taking a call on the rupee’s direction. 

Wordpress coverage: link 

 

  

http://iaip.wordpress.com/2013/10/01/investment-opportunities-in-asian-frontier-markets-case-studies-of-bangladesh-and-sri-lanka/
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Making an impact with social funds  
Chennai, February 15, 2014 

Contributed by:  Meera Siva 

Impact funds, their aim, their approach and their impact were the key points 

that came into focus at the panel discussion organised by IAIP on February 15 

in Chennai. The panel of experts moderated by investment strategist Ravi 

Saraogi painted showed how impact funds function in India, their size, their 

reach and their scope in a country where a vast majority of people lack access 

to quality education and healthcare.  

The panelists included Krishanmurthy Vijayan, founder, Charioteer Fund; Dr 

Thillai Rajan, Associate Professor at IIT-M Dept of Management Studies; 

Krishna Srinivasan, founder of Everest Edusys, a start-up focused on improving 

science education in government schools; and Suchindran VG, CEO of  IFMR 

Investment Advisers. 

Dr Rajan said only 2% of the $9 billion private equity pool in India is invested 

in social ventures, while Vijayan said the social ventures his fund plans to 

invest in must be inherently profitable, be cash positive and help grow  

employment by 25%.  

 There were many insights to be taken away from the event. 

Wordpress coverage: link 

 

 

 

http://iaip.wordpress.com/2013/10/01/investment-opportunities-in-asian-frontier-markets-case-studies-of-bangladesh-and-sri-lanka/
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Technical Analysis – Taking a Holistic Approach 
Kolkata, February21, 2014 

Contributed by: Abhishek Shah 

 

With a lucid presentation on how to read the market behaviour accurately, 

Gautam Shah, Associate Director & Technical Analyst at JM Financial Services, 

delighted the audience gathered for some insights into the art of technical 

analysis at an event organised by the IAIP in Kolkata on February 21.  

He drew up a seven-point checklist of technical indicators, and advised taking 

a position only if at least six of these indicators confirmed a particular price 

action. Of the seven -- Dow Theory, Price Patterns, Moving Averages, 

Technical Indicators, Trend lines and Retracement Studies, Candlestick 

Patterns, and Elliot Set-up and Seasonal Tendency – Gautam says Dow Theory 

is an extremely reliable tool with 90-95% accuracy levels. 
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He also claimed that charts have a way of forewarning a good analyst. He gave 

the example of September 11, when the World Trade Centre in New York 

came under terrorist attack and the US markets fell afterwards. Interestingly, 

says Gautam, the charts had given warning signals. 

As for the general elections in India, he said, in the seven election years since 

1989, six ended generating positive returns. 

Wordpress coverage: link 

  

http://iaip.wordpress.com/2013/10/01/investment-opportunities-in-asian-frontier-markets-case-studies-of-bangladesh-and-sri-lanka/
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Managing Ultra High Net worth Investors  
Bengaluru, February19, 2014 

Contributed by: Vivek Pai 

A fund manager should never take the task lightly, because managing a 

client’s money is a privilege that comes with certain responsibilities, says 

Richard McGillivray, Director, Industry Relations, Asia Pacific, CFA Institute. 

Addressing the gathering at an event organised by the IAIP Bengaluru chapter 

on February 19, he spoke at length about the complexities in acquiring, 

managing and retaining ultra-high net-worth individuals and family office 

investors. 

With a wealth of experience in making American and European UNHW 

individuals and family offices invest in Asian hedge funds, McGillivray said 

acquiring clients would not necessarily translate into assets under 

management.  

As with family offices, where trust is key, clients will initially give only small 

amounts of money to manage. Once they buy in, asset growth can be 

explosive. So one must be patient and nurture client relationships before 

genuine asset accumulation can take place. 

And bear markets can be a good opportunity to build trust, McGillivray argues 

citing some instances from his own experience. 

Wordpress coverage: link 

  

http://iaip.wordpress.com/2013/10/01/investment-opportunities-in-asian-frontier-markets-case-studies-of-bangladesh-and-sri-lanka/
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Deal Making in Current Times 
New Delhi, February22, 2014 

Contributed by: Manan Agrawal, CFA 

Deals happen because people value businesses differently, and it’s critically 

important to understand the nature of this difference for the promoter to get 

a good price, says MohitSatyanand, Consulting Editor, Outlook Money. With 

considerable experience in deal-making, Satyanand was discussing the 

practical aspects of it at the Speaker Event organised by the Delhi chapter of 

IAIP on February 22, 2014.  

A foreign acquirer can give a higher value to an Indian business because the 

expected growth rates in India are much higher than in developed countries. 

So, a foreign acquirer might pay a ‘growth premium’, he says citing examples.  

As for PE funding, a company should prepare itself at least a couple of  years 

before it can look out for PE funding because PEs look at many parameters 

before they commit investment, and Corporate Governance is an important 

issue for them. 

And if a PE firm is focused on exit, it may put inconvenient pressures on the 

businesses for its short-term goals. So one needs to consider various issues 

from the angle of the businesses before going in for a deal, says Satyanand.  

Wordpress coverage: link 

  

http://iaip.wordpress.com/2013/10/01/investment-opportunities-in-asian-frontier-markets-case-studies-of-bangladesh-and-sri-lanka/
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Launching a Career in Finance 
Chennai, March 1, 2014 

Contributed by: Meera Siva 

 

Launching a career in finance was the topic of panel discussion at the event 

organised by the Chennai chapter of the IAIP on March 1. 

 While S V Balachander of JMN Investments flagged of the discussion 

providing an overview of the CFA programme in the context of careers in 

finance, many eminent personalities in the financial industry, such as Krishna 

Kumar, Head of Equities, Sundaram Mutual Fund; Shankar S, Owner, Credo 



 

  

Back to Index            Page 39 

 
IAIP – News Letter 

March 2014 

Capital; Rajesh Babu, Director, Lok Capital; Sarath Reddy, MD & CIO, Unifi 

Capital; and PravinRajendran, AVP, MAPE Advisory, shared their views. 

Excerpts: 

Krishna Kumar said though fundamentals are a must, soft skills too are 

important for a finance professional, while Shankar S talked about the skills 

needed to manage HNIs, given that their number was growing at 20% per 

annum in India.    

Sarath Reddy elaborated on the moral grounding essential for a professional 

to take the right path as the amounts of money one handles is so temptingly 

huge. PravinRajendran talked about the importance of making correct career 

choices at various stages in a professional’s life.  

Wordpress coverage: link 

  

http://iaip.wordpress.com/2013/10/01/investment-opportunities-in-asian-frontier-markets-case-studies-of-bangladesh-and-sri-lanka/
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Holding the Credit Rating Agencies Accountable: A Glimpse 
Behind the Curtain 
Mumbai, March 13, 2014 

Contributed by: Ishwar Chidambaram, CFA 

It’s rare to meet a top executive of a leading law firm, and more than lucky to 

hear him speak about the financial crisis of 2008 and those who played a part 

in it.   

The opportunity was provided by the Mumbai Chapter of IAIP on March 13, 

2014, when they hosted Daniel S. Drosman, Partner from Robbins Geller 

Rudman & Dowd (RGRD), a law firm representing institutional investors 

managing more than $ 2 trillion in assets.  

Drosman dwelt on how major US credit rating agencies were brought to task 

for fraud in assigning AAA ratings to notes backed by sub-prime loans.  

It all began when a structured investment vehicle named Cheyne went 

bankrupt in August 2007. They filed a suit claiming $638 million in damages.  

In the ensuing legal battle, the court rejected credit rating agencies’ argument 

that their views were mere opinions based on educated guesses and as such 

they enjoyed protection under a law ensuring freedom of expression.  

For the first time ever, S&P and Moody’s settled out of court, and agreed to 

pay hundreds of millions of dollars in damages.Wordpress coverage: link 

 

 

http://iaip.wordpress.com/2013/10/01/investment-opportunities-in-asian-frontier-markets-case-studies-of-bangladesh-and-sri-lanka/
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Career Insights 
 

CV Fixes that can Land you a Job in 2014 
Contributed by: Rajni Dhameja 

It’s a new year. Things seem to be looking up. But before you rush your CV to 

anyone, make sure it will have the desired effect. Here are some quick fixes 

suggested by financial services recruiters and specialist finance resume writers 

to maximize a CV’s effectiveness. 

Get Your Generic CV Right 

Your CV should be tailored to the job you’re apply ing for. However, before 

that, you need to get your generic resume right.  

Click to read further 

14 Mistakes You Make on LinkedIn  

People spell a lot of things wrong on LinkedIn. There are typos in company 

names, job titles, and even in user names. LinkedIn doesn’t have a built -in 

spell checker, but your web browser might. Bottom line: be as careful on 

LinkedIn as you would be with a paper resume.  

Click to read further       

Why Networking Doesn’t Work and What You Can Do 

Networking sucks, and you’re probably bad at it. So you may avoid it. But that 

doesn’t stop you from meeting new people, in a business setting, who 

sometimes have an offer to make.  

Wait a minute… Isn’t that networking? 

http://news.efinancialcareers.com/uken/?p=159930/?utm_campaign=JS_UK_EDI_WEEKLY&utm_source=EMEA_UK_ENG&utm_medium=EM_NW&om_rid=D6ZWBL&om_mid=_BSzAmRB8R3aEgK&ukjo
http://www.businessinsider.in/tech/14-mistakes-youre-making-on-linkedin/You-have-typos-in-your-profile/slideshow/27810505.cms
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Click to read further 

Minding One’s Own Business 

Many people say they are not cut for business and will rather work for an 

organisation. The reasoning ranges from family background to inability to take 

financial risk to the need for a stable job and source of income. But those in a 

professional pursuit are actually in business.  

There is a question.  

Will you be in a business where you are totally dependent on just one 

domineering customer, where you may have little scope for negotiation and 

have to give away freebies? Furthermore, the business relationship can end 

abruptly for reasons beyond your control.  

Unfortunately, the life of a professional could be very similar to that. 

Click to read further 

  

http://www.businessinsider.com/why-networking-doesnt-work-and-what-you-should-do-instead-2014-2?IR=T
http://frontrunnercareers.wordpress.com/?s=minding+business
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Book Reviews 

The Hour Between Dog and Wolf: Risk-Taking, Gut Feelings 
and the Biology of Boom and Bust  
Author: John Coates 

Publisher: Fourth Estate, Great Britain 

Date: May, 2012 

Reviewer: Jainendra Shandilya, CFA. 

 

A neuroscientist and a former Wall Street trader with Goldman Sachs, Merrill 

Lynch and Deutsche Bank, the author, John Coates, knows the intricacies and 

tension associated with Wall Street trading.  

In this action thriller he portrays the facts as well as fantasies surrounding the 

lives of traders in a brokerage engaged in high volume trade. 

It’s the hormones rather than fact-based calculations that win or lose the day for 

a trader, the book tries to emphasise as it narrates the life of a typical trader 

passing through the highs and lows of a turbulent market.  

The book elaborates how the body of an arbitrage trader prepares just before a 

crisis or during extreme stress and how the excess testosterone makes one feel 

more in control.  The research the author has conducted on traders lends 

authenticity to his argument. The trading room is described as a war room, but 

the thrill element apart, the book never loses the streak of market pragmatism.   

It was adjudged the FT and Goldman Sachs best business book of the year 2012. 

Click to read more 

  

http://iaip.wordpress.com/2014/03/26/the-hour-between-dog-and-wolf/
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The Little Book of Venture Capital Investing: Empowering 
Economic Growth and Investment Portfolios 
 

Author: Louis C Gerken and Wesley A. Whittaker 

Publisher: Wiley 

262pages, $22.95 

Reviewer: Chetan G Shah, CFA 

Venture capital serves those with great entrepreneurial ideas but little fund 

raising options to convert them into successful businesses. Yet VCs do their 

due diligence, and will extract their pound of flesh once the ventures that 

convince them begin to prosper. For those who want to take a peek at the 

workings of the industry, there are few better options than The Little Book of 

Venture Capital Investing Empowering Economic Growth and Investment 

Portfolios.      

Like most of ‘The Little Book’ series, this overview of venture capital investing 

packs extensive information and stories into a modest number of pages, with 

lucid exposition. The book recounts the VC industry’s evolution and describes 

its internal processes, from initial screening, to due diligence, to the signing of 

agreements.  

The book focuses exclusively on the US venture capital industry, but it was in 

the US the VC industry took shape and came into its own. The book elaborates 

on how the industry developed around Sand Hill Road (Menlo Park) and Route 

128 (Boston) and touches upon many events, organisations and personalities 

that contributed to the industry’s growth and development.  The Little Book of 

Venture Capital Investing is a useful refresher for readers who already have 

direct experience in the VC industry and provides helpful perspective to 

outsiders.  American entrepreneurs with non-financial backgrounds will find it 

a good field guide for funding their ventures.  Click to read more 

http://www.cfapubs.org/doi/abs/10.2469/br.v9.n1.8
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On a Lighter Note 
 

A young banker decided to get his first tailor made suit. So he went to the 

finest tailor in town and got one stitched. When he put the suit on and he 

looked stunning and he felt in this suit he can do business.  

 As he was preening himself in front of the mirror he reached down to put his 

hands in the pockets and to his surprise noticed that there were no pockets. 

When he mentioned this to the tailor, he asked:  

 “Didn’t you tell me you were a banker?”  

The young man answered, “Yes, I did.”  

 To this the tailor said, “Who ever heard of a banker with his hands in his own 

pockets?” 

***** 

How many bankers does it take to change a light bulb? 

 Four.  

One to hold the bulb, and three to try and remember the combination. 

***** 

3 guys walk into a bakery; an investment banker, a government employee, 

and a tea partier. 

The lady behind the counter puts out a dozen cookies.  

The Wall Street guy pockets 11 and tells the tea partier the damn government 

worker is trying to steal his cookie. 
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***** 

An investment banker goes into a pet shop to buy a parrot. The shop owner 

shows him three nearly identical parrots on a perch and says, "The parrot on 

the right costs $500." 

"Why does that parrot cost so much?" asks the investment banker.  

"Well," replies the owner, "it knows how to do pitch books". 

"How much does the middle parrot cost?" asks the investment banker.  

"That one costs $1,000 because it can do everything the first one can do plus 

it knows how to do complex valuation problems". 

The startled investment banker asks about the third parrot, to be told it costs 

$4,000.  

Needless to say, this begs the question, "What can it do?" 

To which the owner replies, "To be honest, I've never seen him do a darn 

thing, but the other two call him MD." 

*****  
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Announcements and Credits 
 

Feedback/Request for Articles 

Please send feedback or interesting articles like book reviews, humor, lighter 

reading, personal experiences etc. to be covered in the Newsletter 

to:chetan.shah@religareinvesco.com  or  

kunal.sabnis@vecinvestments.com 

 

Join and update your profile 

Join and update your profile on the society portal at www.iaip.in.  Join IAIP 

member group on LinkedIn and Facebook by searching for Indian Association 

of Investment Professionals. 

Real time updates at Wordpress (iaip.wordpress.com) 

Brief notes as well as select photographs of almost all the events since January 

1st2011 are posted on iaip.wordpress.com. The updates on events are posted 

soon after the events take place, making it possible for people who haven’t 

been able to attend an event to remain updated. Kindly visit the same and 

don't forget to provide us your feedback. 

Events 

Now you could register for the forthcoming event on the 

www.cfasociety.org/Indiapage by clicking on the Events tab and Event 

Registration (www.cfasociety.org/India/Pages/EventRegistration.aspx) 

Kindly send in suggestions on topics around which you would like us to 

organize events. Members, having access to insightful speakers are requested 

to come forward and help in facilitating events around them. This will 

enhance value to the member community. Please email to the Programming, 

mailto:chetan.shah@religareinvesco.com
mailto:kunal.sabnis@vecinvestments.com
http://www.iaip.in/
http://www.cfasociety.org/India
http://www.cfasociety.org/India/Pages/EventRegistration.aspx
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Events & Networking committee members: anil.ghelani@dspblackrock.com, 

orjitendra.marchino@jpmorgan.com, or secretary@india.cfasociety.org. 

 

Want to Volunteer? 

IAIP is always looking to increase member participation and provide 

networking opportunities. You are most welcome to volunteer for our society 

to make it more vibrant. It will offer you with an opportunity to interact with 

members and the investment community, CFA charter holder community and 

keep in touch with the latest developments in the financial industry. It also 

provides a good platform for developing leadership skills. It is also an excellent 

forum for giving back to our profession. 

To understand more and join one of the committees reach out to any of us or 

Volunteer Committee or Elizabeth at secretary@india.cfasociety.org. 

You could also fill in the form on the website www.cfasociety.org/india under 

Membership tab and Volunteer option. 

For the complete list of committees and its active volunteers kindly visit page 

www.cfasociety.org/indiaunder “About Us” tab click on the “Committees” 

button. 

  

mailto:anil.ghelani@dspblackrock.com
mailto:jitendra.marchino@jpmorgan.com
mailto:secretary@india.cfasociety.org
mailto:secretary@india.cfasociety.org
http://www.cfasociety.org/india
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